Independent Auditor’s Report

To the Members of
M /s Varamahalakshmi Holdings Private Limited

Report on Standalone Financial Statements
Opinion

We have audited the accomparying Standalone Financial Statements of Mjs Varamahalakshmi
Holdings Private Limited{the Corpany”), which comprise the Balance Sheet as at 31" March 2020 and
the Statement of Profit and Loss and Stabement of Cash flows for the year then ended and notes to the

financial statementsincluding & summary of Significant Acocounting  Poficies and other awplanatory
informaticn.

in our opinicn and b the best of cur information and according (o the explanatons gwen 1o us, the
afarecaid standatone financial statements give the information required by the Companies Act, 2013 In the
manner sa required and give a true and fair view in conformity with the accounting principles generally
accepted In India, of the state of affairs of the Company as at March 31, 204, and it= profik and its cash
flows for the year ended on that date.

Basls for Opinion

We eonducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, Our responsibilities under those Standards are Further described in
the Auditer's Responsibilites for the Audit of the Financial Statements section af our reparc. We ang
Independant of the Company in accordance with the Code of Ethies issiued by the Institute of Charlered
fecountarts of Irdia together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, amd we Hhave
fubfillad eur other sthical recponsibilities in acoordance with these requiremeants and the Code of Ethics, We
halleve that the audit evidence we have obtained is sufficlent and appropriate to prondce @ Dasis fior aur
opirlan,

Other Information

The Company's Board of Directors are responsible for the other information, The other information
camonises the infocmation induded in the annual report, for example, Management Liscusson and
Analyss, Board's Report including Annexures 1o Board's Report, Business Responsibdity Report, Corparate
Govermance arkd Shareholder's Tnformation, but does not include the standalone financial stalerments andd
aur auditor's report thereon, The other information as stated abowe I3 expected bo be made wvailable o us
after the date of this auditor's report.

Our opinion on the standalone fnancial statements does nat cover the other Information and we do not
eqprass any farm of assurance conclusion thereon.

Iri eonnection with our audit of the standalone finandal statements, our respensibility is to raad the other
Fiformation ientfied above when it becomes available and, in doing 5o, cancidar whather the othar
infarmation 5 makerially inconsistent with the standalone fnancial statements or our knowdedga obtalned
in the audit or othenisa appears o be materially misstated.

WwWhar we pead e other information as stated above, If we conchude that there s & materzl misstatamen|
thersin, we are required to commuricats the matter to those charged with Govemance



Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directars is responsible for the matters stated in section 134{5) of the Companies
Act, 2013 (“the Act”) with respect ta the preparation of these standalone financal statements that give 3
true and fair view af the financlal position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, Induding the accounting Standaros
epecified under section 133 of the Act. This responsibility also incluces mantenance of adequate
accounting records In accordance with the provisions of the Act for safeguarding of the assets af the
Compaty and for preventing and detecting frauds and other (rregularities; selection and appication of
appropriate accounting pelicies; making Judgments and estimates that are regsonable and prudent; and
design, implementation and maintenance of adequate intermal finanoal controls, that wers Dpersting
effectively for ensuring the accuracy and completeness of the accounting records, relevant o the
preparation and presentation of the financial statements that give a true and fair view and are free from
makerial misstatement, whether due to fraud or error,

In preparing the financial statements, the Board of Directors Is responsible for assessing tha Company's
abilisy to continue &5 a going concem, disclosing, as applicable, matters pelated to going concern and Eing
the going concern basis of accounting unless the Board of Directors either intends to Uguidate the
Company or 1o cease operations, or has no realistic alternative bul Lo do So.

Those Baard of Directors are also respansibie for overseaing the company's financial reporting process.,
Auditor's Responsibilities for the Audit of the Financial Statements

Cur objectives are to obtaln reasonable assurance about whether the finandal statements as a whale ara
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
Includes our opinion,

Reasonable assurance (s a high level of assurance, but is not a guarantes that an audlt conducted in
serardance with SAs will always detect a material misstatemant when L exists. Misstatements can anse
From Fraud of error and ane considersd matenial if, individually or in the apgregate, they could reasonably
be expected to influence the economic decislons of users taken on the basis of these [inancial statements

As part of an audit in accordance with the SAs, we exerdse Professional Judgement and maniiain
Professional Skepticism throughout the audit.

We also;

1. Identify and assess the risks of material misstatement of the standalone finandial sTatemearnts,
whather due to fraud or error, design and perlerm audit procedures responsive to those risks, and
abitain audit evidence that is sufficent and appropriate te provide a basis for our opinion. The nsk
of nat detecting @ material misstatement resuiting from fraud s higher than fior one mesulting fram
error, as fraud may Involve callusion, forgery, intentional amisskans, Imisrepreseniations, o the
override of inbernal contral.

2. Obtain an understanding of internal control refevant 1o U audit In order to design audit
procedures that are appropeate In the droumstances, Under section 143(3)1) of the Act, we are
also responsible for expressing our opinica on whether thie company has adequate intemal
finandal contrals system in place and the operating effectiveness of such controls

3. Evaluate the appropriateness of accounting polices used ard the reasonablensss of accounting
petimates and related disdasures made by managemeant.



Conclude on the appropriateness of management'’s use of the @oing concern basiz of acoounting
and, based on the audit evidence obtained, whither 3 mataral uncertainty exists related to avents
or conditions that may cast significant doubt an the Company’s abdlity to continus as 2 gaing
concern. If we conclude that a material uncertainty exists, we ars required to draw attention in
our auditor's report to the refated disclosures in the standalone financial statements or, if such
disclosures are Inadequate, to madify our opinion. Owr conclusions are based an the audi
evidence chiained up to the date of our auditor's repart However, future Bvenls ar conditians
miy cause the Company to cease to continue 35 & Qaing Conoerm,

Evaluale the overall presentation, structure and content of the standaione financial statements.
induding the dsdosures, and whether the financial statements mepresent the  undarlying
transactions and events in 3 manner that achieves Fair presantation,

Materlallty is the magnitude of misstatements in the standalone financial stataments that,
individually or In aggregate, makes it probable that the economic decsicns of a reasarably
knowledgeable user of thw standalone financial statements may be influenced, We consider
Quarditative materiality and qualitative factors in

(i planning the scope of our audit work and in evaluabing the results of aur work; and
fii to evaluate the effect of any idertified misstatements in the standaione
financiaistatements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the awdit and sigrificant audit findimgs, Including any significent
deficlencles in intamal control that we identify during our audit

We aka priwide thase charged with governance with a statement that we Fave compliald with
relevant ethical requirements regarding independence, and t0 communicate with them all
relationships and other matters that may reasonably be thought to bear on our indesandence, and
where appiizable, related safaguards,

Report en Other Legal and Regulatory Requirements

L, As required by Section 143(3) of the Act, we report that:

)

&)

)

d)

Wa have sought and obtained all the information and explanations which to the best of our
kncwledge and belief were nacessary far the purpases of our audt,

In our opinicn, proper beoks of account as required by law have been kept by the Comoany sa far
85 IL appears from aur examination of those books.

The Balance Sheet, the Statement of Prafit and Loss and Cash Flow Statementdealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies {&ccaunts)
Rules, 2014,

On the basis of the witten representations received fram the directors a5 an 31%March, 2020

taken on record by the Board of Directors, none of the directors is disqualfied as on 31%March,
2020 from besing appointed as a director In terms of Section 164{2) of the Ad

S e



f) With respect to the adequacy of the intemal finanoakcontrols aver financial repoeting of tha
Company and the operating effectiveness of such corfrols, refar to our separate Report in
"AnmeEre A

gy  With respect to the other matters to be Incuded in the Auditar's Repart in accordance with Rule
11 of the Companies (Audit and Awditors) Rules, 2014, in our opinion and o the best of o
information and acoording to the explanations given to ws;

(I} The Company does nct have any pending litigations which would Impact its financial positian
significantly.

(i} The Company did not have any long-term eontracts induding derivative contracts far which
thare wens any materal foresesaida losses,

(i} There were no amounts which were required to be transferred to the Investar Education and
Protection Fund By the Company.

For B. Withlani& Ca.,
Chartered Accountants

AEF e e 5]
& ztlar BT
Bhavesh R Vithlani
Partner

M.Ng, 213135

Firm Regn No. 0115055

Mace : Hyderabagd
Date 1&-Dec-2020,

LUDIN : 21213135AAAADGTI22



Annexure = Ato the Auditors’ Report

Report on the Intemal Financial Controls under Clausa (1} of Sub-section 3 of Section 143 of
the Companles Act, 2013 (“the Act™)

We have audited the internal financial controls over financal reperting of M/s Varamahalakshmi
Holdings Private Limited(*the Compamy) as of 31" March 2020 in conjunction with our sudis of the
Financial Statements of the Company for the vear ended on that date,

Managemenkt's Responsibility for Internal Financial Controls

The Company’s management is responsible for eastablishing and maintaining internal fimancial contrals
basad an tha internal control over financial reporting criteria establishad by the Cormpary considaring the
essentlal components of internal contral stated in the Guidance Rote on Audit of Interral Financial Contrals
over Financial Reporing lsswsd by the Institute of Chartered Acoouniants of India ((TCAT). These
responaibilities incdude the design, impéementation and maintenance of adequate internal financial cantrols
that were operating effectively for ensuring the ordedy and efficient conduct of £s Dusiness, Induding
adherence to company's polices, the safeguarding of its assets, the prevention and detechion of frauds ang
ermars, the aoouracy and completeness of the acoounting records, and the timely preparation of relisble
firarscial information; as reguired under the Companies Act, 2013,

Auditors” Responsibility

Our responsibility is 10 express an opinion on the Company's intarnal finandal contrals aver (imancial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audi of
Internal Financial Contros over Financial Reporting (the "Guidance Mote™) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2003, to the
extert applicable to an audit of Internal finandal controls, both applicabée to an audit of [nternal Financial
Controds and, both issoed by the Institute of Chartered Accountants of India, Those Standards and the
Guidancs Note require that we comply with ethical requirements and plan and perform the audit to obia@in
reasonable assurance about whether Bdecuwate Intemnal financial ontrols over financal reporting wak
establisked and maintained and if such controls operabed effectively in all material respecis,

Cur audlt invohes performing procedures to obtaln sudit evidence about the adequacy of the intermal
firarcial controls system over finarcial reporting and their operating efectiversass. Ouwr audil of intermns
firancial controls over financlal reporting Included obtaining an understanding of internal financisl controts
ower finandal reparting, assessing the risk that & material weakness exists, and testing and evalvating the
design and operating effectivenass of internal control based on the assessed risk. The proCeduras selectad
depend an the auditor’s judgment, induding the assessment of the risks of matenal misstatement of the
firancial statements, whether due to fraud or ermor,

We believe that the audit-evidence we have cbtained is sufficiant and appropriate b provics a pasis for cur
audit opinkon an the Company’s intarmal financial controls system over financia reporting

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financlal control over financial reporting s a process designed to provide ressonable
assurance. regarding the reliability of financial reporting and the preparation of financial statements for
exbemal purposes In accordance with generally accepted accounting principhes, & compamys internal
financial contral over financial reporting incudes those policies and procedures that (1) pertain to the
mainterance. of records that, In reasonable detall, acosrately and fairly reflect the transactions and
dispositions of the aszets of the company; (2) provide reasonabie assurance that transaciions are reconded
a5 necessary bo permit preparation of financial skatements in accordance with generaly accepted
accounting princples, and that receipts and expenditures of the company ane Deing made only In
accordance with authorizations af management and directars of the company; and {3) provice reasonabls



assurance regarding prevention or timely detection of urauthorized acquisition, wse, or dispositan of the
company's assets that could have a matedal effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherant hmitations of internal financial contrals over financal reporting, incuding the
possibifity of collusion or Improper management averride af contrals, material misstatements due to eror
or fraud may oocur and not be detected, Also, projections of amy evaluation of the internal financial
contrals over financial reperting to future periods are subject to the risk that the intercal finandal contral
aver financial reporting may become Inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all matenal respects, an adequate intermnal financal contros system
over financal reporting and such inkernal fnancial controfs over nandal reporting were aperatng
effectively as a1 31 March 2020, basad on the internal control over financlal reporting crilera estabished
by the Company considenng the essential components of interna control stated In the Guidanoe Mote on
Audr of Intepnal Fmancial Controls Ower Financlal Reporting 1Ssued By the TnsUitutd of Chartered
Actourtants of India,

For B. Vithlani& Co., AR R
Chartered Accountants !

o | Pl
f'?.-“f;i"' ,e_:? T *':;Q_':.H J
nhiuﬁ’-ﬂﬁ/ = S el
Partner =
M. Mo, 213135
Firm Fegm Ma. 0115055

Place : Hyderabad
Date :16-Dec-2020,

UEIN 0 212131558AAA0GTEER



Varamahalakshmi Holdings Private Limited
#6-3-T90/8, Flat No.1, Bathina Apartment, Amesrpet, Hyderabad -500 016
CIN ¢ UP0200TE201 2PTC0E4259
Bzlance Sheet as at 31.03. 2030

Fartculars Wote Mo, As At 31.03.2020 As At 31.03.2019
A Equlty and Liabilities;
Shareholders” funds
Share capital i 100,000 100,000
Reserves and surplus 2 246,888 {333 499)
Maney received against share warrants
Share application money pending allotment 3
hon-current lahifiles
Long-term barrowings 4 6,000,004 6,301,748
Deferrad tax liabilitias {net)
Other long-term liabilities 5 -
Long-term provisions & -
Current llab@itics
Shart-term borrowings 7 39,591,891 40,524,000
Trade payables B
- Total outsianding dues of micro enterprises and -
small enterpnses
- total cutstanding dues of creditors other than micra Z,550,000
enterprises and small enterprises
Other current liabilities g 43,824 815 128,554,208
Sharl-term provisions 10 - -
TOTAL 50,163,599 177,006 456
B Assels:
MNon-current assets
Property, Plant and Equipment 11
Tanglble assets 11,666,706 11,862,362
Intangible assets = =
Capital work=In-progress =
Intangible assets under development
mon-current Investrments 12 10,197 278 10,010,800
Deferred tax assets (nat) . .
Long-term loans and advances 13 - -
Other non-current assets 14 - -
Current asseks
Current investments - =
Inventaries 15 67,332,830 67,332,830
Trade receivables 16 . .
Cash and Bank Balances 17 145,255 ¢, 774,835
Short-termi loans and advances 18 102,000 85,004,000
Other current assets 19 719,529 1.012,429
TOTAL 90,163,559 177,996,456
Qther relevant Notes to Financial Statements 25 o 36
Previous Year Figures have been regrouped/ reclassified/ rearranged wherever necessary.
As per my audit report of even date For and on hEhalrnfmaIRnaf-ﬂ
For B, Yithiani & Co., LYy
Chartered Accountants v, "r,'.""*sil "
T _.-' o .-.-.
Bhawvesh R Vithlani f‘f @f’-ﬁi"?’# Ven AAnnam étﬂ.ﬂ.v.Pmﬁd Rao
Partner : — Director Director
Membership No.213135 e e OIN : 02428274 DIN: 02304831
F. No.0115055 FRfETm e
Place: Hydersbad AN

Date: 16th Dec, 2020 e




[ Varamahalakshml Holdings Private Limited
#5-3-790/8, Flat No.1, Bathina Apartment, Ameerpet, Hyderabad -500 015
CIN : U70200TG2012PTCO84250
Statement of Profit and Loss for the period ending on 31.03.2020

Mioke For the Year For the Year

Particulars Mo.  ended 31.03.2020  ended 31.03.2019

A Continuing Operations:
1 Revenue from operations 20 - -
Less: Extise Duty &2 =
Revenue from Operations {Met) - =
2 Expenses
Cast of maberials consurmed . .
Purchases of stock-In-trade 21 . 3,602,830
Changes in mventores of finished goods, work-in- 22 (3,602,830)
progress and stock-in-trads
Cther expanses 3 168,775 A5, 516
Total Bxpenses R |77 — 5T
31 Profit / (Loss) before exceptional and extraordinary ftems
interest, tax and depreciation and amortisation (1 - 2) {168,775) (86,516
4 Finanoe Costs 24 B34, 185 GRT, 104
§  Depreciation and amortisation expense 11 195,656 195,122
i Other income 25 1,579,008 1,380,700
7 Profit ) (Loss) before exceptional & extracrdinary items 580,388 411,958
andtax (3-4-5+8)
8 Expeptional items
9  Profit / (Loss) before extraordinary items and tax (7 - 8) 580,388 411,958
10 BEstraordinary items - ’
11 Profit / (Loss) before tax (9 -10) SHO, 388 411,958
12 Tax expense: : =
Prewision for Income Tax
MAT Credit Entitlement : (9,596)
Current Year . 9,996
Previous Year . =
Prevdision for Deferred Tax
13 Profit/(Lass) from continuing oparations {11-12) 580,388 411,958
B Discontinuing Cperatiors
14 Profit / (Loss) from discontinuing operations [before Ga) -
15 Tax expense of discantinuing operations F
16 Profit / (Loss) from discontinuing operations {after tax) .
(14-15)
C Total Coerations
17 Profit / (Loss) for the year (13 + 16) Sa0, 388 411,95
18 Earmings per equlty share:
= Basic 58.04 41.20
= Diluted 58.04 41.20
iOther relevant Nates to Financial Statements 25 1o 36
Previous Year Figures have been regrouped) redassified rearranged wherever necessary.,
As per my audit report of even date
For 8. Vithiani & Co., Far and on behalf of the board
Chartered Accountants ==/ s
T el o o g ek 5
St 7N A
Bhavesh R Vithlani _ Venkata Rajesh.Annam Ch.D.V.V.Prasad Rao
Partner . Director Director
Mermbarship Mo 213135 i meg. liny DIN : 02428274 DTN 02304831
F. Mo.0115055 R R

Place: Hyderabad
Dake: Leth Des, 2020




YVaramahalakshmi Holdings Private Limited
#5-3-790/8, Flat No.1, Bathina Apartment, Ameerpet, Hyderabad -500 D16
Cash Flow Statement for the Year ended 31.03.2020

For the Year
For the Year
PRI sﬁaﬁgm ended 31.03.2019
A Cash Niaw Trom Eperal:ta'lg activities
Met Profit before tax as per Profit and loss acenunt EB0.388 411,958
Adjusiments
(Profit) / Loss on sale of fixed assets (nat) - -
(Profit) / Loss on sale of investments {net) - -
Depreciation and Amortisation Expensa 195,656 195,122
Preliminary Expenditure Written OFF - -
Cther Income - =
Interest an Capital & Share of Profit from LLP (187,278 {700}
Effect of Exchange Rate change - ;
Finance Costs 634,159 £87 104
1,222,955 1,293 484
(Increase)/Decrease in Trade and Other Receivables - -
{Increase)Decraasa in Inventories 5 (3602830
Increase/(Decrease) in Trade Payables (2,550,000 Z,550,000
Changes in Other Current Assets 495,900 [ 150,925)
Increasa/f(Decreasa) in Other Current Liab, /Shert Term Prow, (84,729,393} | 15, 466,468
Cash generated from Operations (85,559,538) [18,416,243)
Direct Taxes paid (204,000) {204,000
Met Cash from Operating activities (85.763,538) (18,620, 243)
B. Cash flow from Investing Activities
(Purchase) [ Sale of Fxed Assets (Net) - -
Capital Wark-in-progress
(Purchase) / Sale of Investments (Net) (10,000)
interest on Capital & Share of Profit from LLP received in Cash / Bank 700
(Prafit) / Loss on sale of Investments
Imvestment in Companies
Movement in Loans & Advances 84,502,000 24,550,837
Changes in Other Non current Assets - .
Increase/{Decrease) in Other Long Term Liab. / Leng Term Prov,
Other Income - -
Cash flow before exceptional items 84,902,000 24,541,537
Exceptional [tems
Met Cash from Investment Activities 84,907,000 24,541,537
C. Cash Faw from Financng Activities
Proceeds from tssue of Share Capital/ Share Application Money
Proceeds | (Repayment) from Borrawings (1,133,852} (2,773,820}
Finance Costs (634,189 (687,104
Dividends Pad : .
Dividend tax paid -

Effect of Exchange Rate change
MNet cash used in financing activitiss

Net {Decrease) [ Increase in cash and cash equivalents

E 1 768.041] (3460924
2,629,579) 2,460,370

Cash and eash equivalents at the beginning of the year 2,774,835 314,965
Cach and Cash equivalents at the end of the vear 145,255 2,774,835
As per my audit report of even date
For B. Vithlani & Ca., : For and on behalf -:fj]:e board
Chartered Accourtants ol

EWATEER B, e [
Bhawvesh R Vithlan ;ﬁ’f”?&?ﬁi”_ﬁ&;ﬂ Venkata Rajesh.Annam CK.B.V.V.Prasad Rao
Partner o Director Director
Membership No.213135 DINM = DR438274 DIN; §2304831
F. Mo.0115055
Place: Hyderabad

Date: 16th Dec, 2020




Varamahalakshmi Heldings Private Limited

Males forming part of Financial Statements As Ab 31.03.2020

#6-3-790/8, Flat No.1, Bathina Apartment, Ameerpet, Hyderabad 500 016

Mobe No: 1 Share Capital
= A5 AL 31.03.2020 As AL 31,03,2019
S okt Number Amount Number | Amount |
Authorised
{1} Equity Shares of Rs, 10/- each with Voking Rights 10,000 100,000 10,000 100,000
Issued, Subscribed and Paid up
(I Equity Shares of Rs. 10/- each fully paid up 10,000 100,000 10,000 100,000
with Voting Rights
Total 10,000 100,000 10,000 100,000
[a) Recondliation of number of shares:
As At 31.03.2020 As At 11.03.2019
&.Mo. Particulars Number Amount MNumber Amount
1 iEgulg Shares outstanding at the beginning of the yed 10,000 100,000 10,000 100,000
2 Equity Shares lssued during the year
3 Equity Shares bought back during the year
4 |Equity Shares outstanding at the end of the year 10,000 100,000 10,000 100,000

(b} Rights, preferences and restrictions attached to shares:

amounts, in propodion to their shareholding.

te) Datails of shares hald by Sharsholders holding more than 5 % of the shares in the campary:

The company has one class of equity shares having a par value of Rs.10/- each. Each sharehcider is eligible for one
vote per share hedd. The dividend proposed by the board of directors is subject to the approval of the sharehglders in
the ensuing Annual General Meeting except In the case of interim dividend. In the event of liquidation, the equity
sharesholders are eligible to receive the remaining assets of the company after distribution of all preferential

Shaat dake
MNo. of shares
As AL As At
&.No. Particulars 31.03.2020 | 31.03.2019
N Mil

As At 31,03.2020 As At 31.03.2019
Mo, of % of Mo, of W of
S.No, Particulars Shares held Halding Shares hed Holding |
Equity Shares with Voting Rights
1 Chalavadi Naga Kanaka Durga Prasad 6000 &0.00% 000 £0.00%
2 Annam Kalyan Srinivas 1500 15.00% 1500 15.00%
3 Chalavadi Mohana Durga Rao 750 7.50% 750 7.50%
4 ChDKDuwga Rao 750 7.50% 750 2.508%
5  Annam Subhash Chandra Mohan 500 5.00% 500 5.00%
& Annam Venkata Rajesh 500 5.00% 500 5.00%

(d) Aggregate number and class of chares allotted as fuly paid up for consideration otherthan cash,
bonus shares and shares bought back for the period of 5 years immediately preceding the Balance

Clausa {e), (f), and (h) to (I} of the Note 6(A) to the Schedule II1 of the Companies Act,2013 Is rot applicable.




Varamahalakshmi Holdings Private Limited
#6-3-790/8, Flat No.1, Bathina Apartment, Ameerpet, Hyderabad -500 016
Notes forming part of Financlal Statements As At 31.03.2020

Mobe

No. Particulars As AL 31.03.2020 As AL 31.03.2019

Z  Note: Resarvas B Surplus

Securites Premium Account
Az per lact Balanoa Sheek
(+) Additions during the year on account of shares

Issued during the year -
Clasing Balanoe . 5
Profit and Loss Account
As per last Balance Sheet (333,499) {745 457)

(+) Net Profit for the current year 580,338 411,958
(+) Transfer from Reserves - -
(-} Net Loss for the current year - i
(-} Propased Dividends - -
(-} Interim Dividends - _

Clasing Balance 346 538 (333,459
Total 746,888 [333,499)

* Share of Profit received from "Sedl of Pluto Tech LLe”

3 Note: Share Applicaticn money pending allotment

Total Amaunt - -

Mumbsar of Shares proposed to be ssued
MNominal Value of Share

Amount of Premium

Due date for allotment




Mote
Mo,

Varamahalakshmi Heldings Private Limited
#5-3-790/8, Flat No.1, Bathina Apartment, Ameerpet, Hyderabad -500 016
Hotes forming part of Finandal Statements As At 31.03.2020

Particulars

As At 31.03.2020

As At 31.03.2015

4

Note: Long Term Borrowings

Secured
a) Term Loans =
[y From Banks

The amount represents repayment due in next 12
manths classified under head “0ther Current

Lisbilities"

i) From WBFC's

Lass: The amount represents repayment due in next
12 months classified under head "Other Current:

Liabilities" {Mot no.9)

Linsecured

6,301,748
301,743

6,575,568
273,820

6,000,004

6,301,748

The Company has borrowed from above Directors an the following

terms & conditions:
Terms & Conditions

——BLNH 20T

Rete af Interest
Securiky

Terms of Repayment

Mote: Other Longterm Liabilities
Cither Liabifites

Mote: Long Term Provisions
Prowiisions - Obhers

Mate: Short Term Bormowlngs
Sacured
Loans repayable on demand fram Banks
Leans repayable on demand fram Others
Linsecured
Leans from Felated Partles
Other Loans and Advances

29,991,891

40,824,000

39,991 851

40,824.00

et
g )
|




Varamahalakshmi Heldings Private Limited
#6-3-700/8, Flat No.1, Bathina Apartment, Ameerpet, Hyderabad -500 016
Notes forming part of Financiad Statements As At 31.03.2020

Note

Mo Particulars As At 31.03.2020 As At 31.03.2019

&  MNote: Trade Payables

Dues to Micre, Small and Medium Enterprises =
Dues to Others . 2,550,000

= 2,550,000
* The detalls of amounts outstanding to Micro, Small and Medium EnI:ErprE; based on availabie infermation
with the company & as under;

infiormation with the company Is as under:

1. Principal armaunt due and remaining unpaid as at year end .
2. Interest due on above and remairing unpaid as at yasr gng =
3. Principa! ampunt paid beyond the appointed day during the year = =

4, Interest paid on payments made beyond the appainted day during the
year Wias 16 of MSMED Act, 2005

5. Interest due and Payable on payments made beyond the appointed day
during the year othorthan MSMED Act, 2108

G. Interest remaining due and payabie for the period of delay in eaier years

The above information regarding Micro, Small and Medium Enterprises has been determined to the extent such

parties have been identified on the basis of information available with the company. This has been relied upon by
the auditors.

9  Mote: Other Current Liabdlities

ri Ti
Term Loans from NBFC's 301,743 273,820
Interest Accrued & Due on Borrowings = :
Advances receivisd from Customers 43,217,702 128,017,702
Share application maoney received | Refund :
Other Payables 305,370 262,686
43,624,815 138,554 208
Expenses Payable 305,370 261,636
Statutory Payable x

L0 Nate: Short Term Provisions
Provisicns for Employee Benefits

Provisians - Others
Pravision for Taxes

o)

e i




Varamahalakshmi Holdings Private Limited
#6-3-790/8, Flat Mo.1, Bathina Apartment, Ameerpet, Hyderabad -500 015
MNates farming part of Financial Statements As At 31.03.2020

Note
e, Farticulars As AL31.03.2020 As At 31.03,2019

12  MNaote: Mon-current investments
Investment in Instruments (Un Quoted)
In Meliora Asset Reconstruction Company Limited
Equity Shares 10,000,000 10,000,000
Prefarence Shares
[ #,00,002 , 9% Compulsarily Convertible Cumulathe Prefarence
shares of Rs.10/- each fully paid-up and at the premium of R 15/-
converted into 4,00,000 Equity shares in FY 18-19)
Capital Investment in Soul of Pluto Tech LLP 197,278 10,000

10,197,278 10,010,000
—_—=

13 Note: Leng Term Loans & Advances

(a) Capital Advances - -
(b} Security Depasits - -
(€ JLoans & Advances to related parties - .
(d) Loans & Advances to Employees - -
{#) Prepaid Expensas - -
{f) Advance Income Tax {Unsecured, Considered good) - +
{g) MAT Credit Entitlernent - -
(h) Balances with Government Authorities . -
(I} Other Lowns & Advances

Less: Provision for other doubtful lnans & aduances . -

Kote: Long Tern Loans & Advances Include amounts due from
Drirechars -
Other Officers of company - '
Firms in which any director is a partner - =
Private companies in which any diractor is & director or member
14 Note: Other Non-Current Assels

{a) Long-term trade receivables . -
(b} Unamartised expenses = ( bo the extent not written off or not
adl.)
(1} Andillary borrowing costs £ -
(fi) Share issue expenses ‘ =
{ill} Discount on shares
{Iv) Other Expenses
Preliminary Expendicure . E
[C) Accruals
(d) Other Non-current Assets
Electricity Depasits
Rent Depaosit
Telephone Deposit
Other Deposits -




Varamahalakshmi Heldings Private Limited
#6-3-790/8, Flat No.1, Bathina Apartment, Ameerpet, Hyderabad -500 016

Mokes foming part of Finandal Statements As At 31.03.2020

Particulars As At 31.03.2020 As At 31.03.2019

15

16

17

Mote: Inventories:

(@) Raw materials
Gaods-in-transit

(b)) Werk-in-progress 63,720,000 53,730,000
Goods=In-transit

(] Finished goods {other than those acquired for trading}
Goods-in-transit

(d) Steck-in-trade {acquired for trading) 3,642,830 3,602 830
Gaods-In-transit

() Stores and spares
Goods-in-transit

Ty Locse bools
zoods-In-transit

(g) Others {Specify nature)
zoods-In-bransit

CEACE Y T 21
¥ Maode of valuation:
Finished Goods v Ak loweer of cost or net raalisable value
Work In progress + AL lower of cost or net realisable value
Raw Maleriats i At lower of cost  or net realisable value

Mate: Trade Receivables

Trade receivables outstanding for a perod excesding six months - -
from the date they were due for paviment
Dther Trade Receivables
secured, conskdered good - -
Unsecured, considered qood = 4
Doubitful = -

Less: Provision for doubtful trade receivables

Note: Trade Recelvables include amounts due from
Direcors .
Other Officers of company -
Firmz in which any director is a partner -
Private companies In which any director ks a director or member

Mote: Cash and Bank Balances
(&) Cash and Cash Eguivalents
(¥Balances with banks;
In Deposit Accounts
! In Current Accounts 135,436 2,768,015
(ii)Chaques, drafts on hand
CliipCesh an hand 5.820 5,820
{b) Other Bank balances
In Deposit Accounts . -

195,256 2,774,835




Varamahalakshmi Holdings Private Limited

#6-3-790/8, Flat No.1, Bathina Apartment, Ameerpet, Hyderabad -500 016
Notes forming part of Financial Statements As At 31.03.2020

Nete
Na Particulars As At 31.03.2020 As At 31.05.2019
14 Mote: Short Term Loans & Advances

19

(@) Loans and advances to related parties

(B} Security deposits

{c) Loans and advances to employoas

(d) Prepaid expenses - Unsecured, considered good

[e) Balances with government authorties
Unsecured, comnsidensd good
Advance Tax and TDS
VAT Credit

(f] Inter-corporate deposits

(g) Other Loans & Advances

Less: Provision for other doubtful loans and advances

Mote: Short Term Loans & Advances indude amounts due from
Directors

Other Officers of company

Firms in which any director or his Relative |s a partner
Companies In which any director Is a director

o member

Note: Ciher Current Assets

(a) Unbilled revenue

[b] Unamortised expensas
(€] Accruals

{d) Other Current Assats

102,000 204,000
4,800,000
102,000 85,004,000
102,000 BS,004,000
719,529 1,012,429
719,529 1,012,429
L — =
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Varamahalakshmi Haldings Private Limited
#6-3-790/8, Flat No.1, Bathina Apartment, Ameerpet, Hyderabad -500 016
Motes forming part of Financial Statements As At 31.03.2020

otz Fer the Year ended  Far the Year endad
No. i sty 31.03,2020 31.03.2019
20 Note: Revenue from Operations
Sale of products -
Domestic
tﬁ_ = — —
21 Mote: Purchases
Purchases / Direct Expences 3,602,830
t%am
22 Mote: Changes In inventories of finlshed goods, work-in-proaress
and stock-in-trade
Inventories ot the end of the vear:
Finished goods (acquired for trading)
Work-in-progress 63,730,000 63,730,000
Stock-in-trade 3,602 830 3,602 830
67,332,830 67,332 B30
Inventores at the beainning of the vear-
Finished aoods
Work-In-progress 63,730,000 63,730,000
Stock-in-trade 3602 830 =
67,332,830 63,730,000
Net Increase / (decrease) == o 3,602.830.00
43  MNote: Other Expenses
Audit Fes 15,000 10,000
Consuftation Charges 5,900 53,100
ROC Charges 900 5400
Property Tax 4/c - 15016
Common Area Maintenance Charges 146,575

168,775 86 516

24 Mote: Finance Costs

Interest Expense
Interest 033,553 554,435
Interest on Income Tax & TDS - 32,551
Other Borrowing Cogte:
Loan Processing Charges " -
Other Finance Expenses
Bank Charges AERLAGTS, 236 118
Ly : 5
&1 Flym Pl gl =—M
25 Note: Other Income :.'-'Fl' 0115088 2
Preferance Dividend "c:‘::_r‘;;:%____ 360,000 360,000
Rent Income By A 1,020,000 1,020,000
Interest on Capital in SOPT = 21137 700
Share of Profit from LLP* @ r =027, 166,141 -
Interest on IT Refund 0 0ac Loieei 11,730 -

IEEEQ!QE 1,360,700
* Share uan:fF:mEu;liEﬂ Trom “Soul of Piuta Tach LLP
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Mote Mo. 25: Significant Accounting Policies:

"M/e Varamahalakshmi Holdings Private Lirited” (The Company} was Incorporated under Lhs
companies Act, 1956, its CIN U70200TG2012PTCOB4A259, and The Accounting Palicies Mollowed by
the company are as follows:

1,

.

Basls of Socounting;

The Financial Statements are prepared under the historical cost comvention on an accrual basis
and in accordance with applicable Accounting Standards notified by the Government of India /
issued by the Institute of Chartered Acceountants of India and the provisions of the Companies ST,
19586,

Use of Estimates;

The preparation of finandal grataments in conformity with generaily accepted ACCOUNEING PRNCRIES
requires management to make estimates and assumptions that affect the reported amaunts af
assats and llabilities and disclosure of contingent liabilities &t the date of the fingnoal statements
and the result of operations during the reporting period. Although these estimates are based spen
managament’s best knowledge of current gvents and actons, actual results could differ from thase
estimates.

Figed Assets and Depreaation;

Flxed Astels are stated ab cost, less accumulated depreciation. Cost comprises the purchase price
and any attributable cost of bringing Ehe ascet to Its working condition for its intended use.
Financing costs relating te acquisition of fized @ssets are also included to thi extent they refated
ta the period tll such assets are ready to be put to use.

Depreciation (5 provided on Straight Line Method a5 per the rales and in the manner prescribed
in Schedule 11 to the Companies Act, 2013 with reference to the month of acquisition / installation
/ launching of new stores. Depreciation on pssets sold, scrapped or demolished during the year is
being provided at their respective rates up ta thi menth in which such assets are sold, scrapped
or demolished s required by Schedule 11 b2 the Companies het, 2013,

Irtangible assets and amortization

Saftwares which are not integral part of the hardware are classified as intangibles and (5 stated ot
cost less accurmulated amortization.

Borrowing Cost,

Borrowing costs that are directy attributable to the acquisition, construction or production of a
qualifying asset are capitalized as part of the cost of such asset till sueh time as the assetl is ready
For its (ntended use, All other borrowing €osts are recognized as an expenst in the pericd In which
thay are ingurred.

Irvestments;

Long-term Investments are stated at cost. Provision for diminution is being made i necessary to
recognize a decling, other than temparary in the value thereof.

Trnvanborios;
[nventories art valued as fallows,

a}l Raw Materials oA foweer-of cost or net realizable valug
BY Work in progress + At lower of cost or net realirable value
¢} Finighed Geods : At lower of cost ar net realizable vaide

. e I
ﬁ,}%f A ]
i
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11,

12.

Cost of Inventories comprises of all costs incurred for bringing the Inventaries to thair present
location and condition. MNet Realizeble value is the estimated selling price less the eckimated cocks
of completion and estimated costs necessary to make the same.

Transactions in Forelgn Currency;

Foreign currency transactions are recorded at the exehenge rates preveiling ot the date of the
transaction. Manetary foreign currency assets and liabilites are translated Ints Tndian rupees at
the exchange rate prevailing at tha balance shest data, All exchange differences are deals with In
Profit and Loss Account.

Revenue Racognition;

Ravanyue frofi projecks:

Company foliows the percentage of completion method for its projects. - Under this method, the
company recognizes revenue in propoftion to the actual cost incurred 35 againet the total
estimated cost of the project under execution subject to completion of construction work bo &
certain level deponding on the type of project.

Cost of land and [ or development rights is not induded in computing the stage of percantage of
project complation.

Revenue is recognized on execution of either an agreament or a elther of allotment

The estimates relating to percentage of compietion, costs Lo momplation, area available for sale
ete. belng of a technical nature are reviewed and revised periodically by the management and are
considered a5 change In estimates and accordingly, the effect of such chianges i astimates is
recognized prospectively in the pericd in which Such changes are determined.

Revenue ts recagrized nat of indirect taxes
Diher Reveniss:
Interest income is recognized on accrual basis. Dividend income is accounted for when the right

o recelve is established. Clalms are accounted when there is reasonable certainty of its ultimate
ooliection.

Provisions, Contingent Liabilities and Contingent Assats

Provisions involving substantial degree of estimation In measurement are recognized when thare is
present obligation as a result of past events and it is probable that there will be an outflow of
resources. Contingent Liabllities are not recognized bot are disclosed In the notes Cantingant
Assets are neither recognized nor disclosed in the financial statements.

Impairmant of Assets;

AN Asser |s treated as Impaired when the carrying cost of the asset excesds its recovarable valua,
AN impainment loss s charged to Profit & Loss Account in the year in which the asset is impadred
and the impairment |oss recognized In prior accounting paricds is reversed if there has boen a
change in the estimate of recoverable amount,

Lesses:

Dperating lease paymants are recognized as an expenses in the profit and loss sccount as per the
terms of the agreements which is representative of the time pattern of the vsers' banefit,



13, Income tax Bxpenses camprise ourrent tax & defermed bax charges Gr credi

Provision for incorme Bax 5 mada on the basis of astimated taxable Inceme. Advance Tad =nd Taw
Deducted at Seurce (TDE) are shown In the balance shiet undel hipd Loant ard advances durng
the year and in suebseguent yoars the Advance Tax & TDS are adjusbed aoanst bovisd
The net effect has teen added uUrder the head Provision for Tax.

14, Earnings pir Shane

Basic Eamings per Share is calcwlated by dividing the net peafit ffloss) for e voor sttibuiable b
equity shareholgers {after deducting preference dhvidands and atteibolable toees if

oy
weighted average number of equity shares outstanding during thie year.

for the purpose of calculsting Dilute- eamings peroshare, the net profayGosss for the yai
attributabie to equity share holders and the weighted average number of shares ouboandag
curing the year are adjusted for the effects of all dilutive potential equity shares

15, Preliminary Expendiiure;

Pralimiinary Expenditure will be expensed comipletely (o the year inosehleB 00 b el ser 1his g
in tine with para 56 of AS-26,

16, Pravision for curment and deferred ax:

Provision for current tax Is made on tha basks of sstimated taxable meome o

ENe& Ccurrn

accounting pericd n acoordance with the provisions of lncome Tax Act Lo Chsfa rard :ﬂ_.:
resulting fram “timing differences” between taxable ard accounting income oo scoountenl e iy
the thx rates and lows that are epacted or substantively enackod as en the batanes o it g
The deferred tax assel |3 recognizid and carried forward only to the extont [hht thers gl
certainty that the asset will be realized in figure.

As per iy audit repart of evan date Forarg on sl of e oast

For B. Vithlani & Co,, J

TEUnAn %

i _'I. o o - ar
AT i Venkata Ch.D.V, V. Prasad

Bhavesh R Vithlank e Rajesh.Annam Rao

Partner | Darector Dlirgatti

Membership Mo 213135 W OIN ; D2428274 O 2308831

F. Mou01 15085 :

Flace: Hyderabad
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